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" Colonial

Colonial increases its stake in Axiare to 29% and
launches a takeover bid for the remaining share capital
of the company

= Total transaction value amounts to €1.2bn

= Colonial redoubles its commitment to Spain and the Madrid office market and consolidates its leading
position in the European prime office market

= Pelham Capital, second largest shareholder of Axiare, sells its stake to Colonial

= Colonial offers 18.50 euros per share, representing a premium of 13% over the spot price and 21% over
the last reported NAV as of June 2017

Madrid, November 13" 2017

Colonial has acquired an additional 13.3% of Axiare's share capital from former shareholders of the company,
including Pelham Capital's 9% stake, and has launched a Voluntary Tender Offer to acquire the remaining 71.4%
of "Axiare Patrimonio Socimi SA ". The consideration offered to shareholders of Axiare consists of 18.50 euros
per share of Axiare in cash, and is subject to Colonial reaching a stake representing no less than 50% plus one
share of Axiare's share capital.

Colonial, which initially entered Axiare's share capital more than a year ago with the purchase of 15% of the
company's shares, expects to close the transaction during the first half of 2018. The price of the offer represents
a premium of 13% over the spot price and 21% over the last reported NAV as of June 2017.

A Spanish giant with €10bn in leading assets in Europe

With this transaction, Colonial consolidates its position as the leading European platform for the prime office market
in Paris, Madrid and Barcelona. Axiare's portfolio, with 74% of offices and 77% of the portfolio located in Madrid,
is highly complementary to Colonial portfolio’s strategy, location and characteristics.

"This transaction reinforces the growth trajectory of Colonial and consolidates its leadership position as one of the
leading European real estate companies with great ability to generate value," explains Juan José Brugera,
Chairman of Colonial.

The acquisition of Axiare will increase Colonial’s portfolio by €1,710mm, reaching €10bn in asset value. The
resulting portfolio reaches 1.7mm of sgm under operation together with 330.000 sgm in assets under development.
Colonial, whose portfolio is made up solely of office buildings, 75% prime, and 97% occupied, is able with this
transaction to accelerate its commitment to the Madrid market, where the combined entity will retain a portfolio of
office buildings of €2.6bn value.

Post-transaction, the exposure to Spain, which currently accounts for 31% of the value of Colonial's assets, will
increase up to 42% of the total portfolio. The portfolio of the combined entity will have 58% of the value located in
Paris, while the portfolio of offices in Madrid and the portfolio of assets in Barcelona will represent 27% and 10%
respectively.
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Capture the optimal market moment

The rental income of the combined platform would amount to €350mm, together with additional income derived
from the potential cash flow from projects currently under development. These projects, with special focus on the
Madrid market, are expected to increase the rental income up to a total amount of €470mm.

"We recognize in Axiare an excellent track-record in value generation carried out by its management team, fully
coinciding with the strategy and market focus that Colonial has maintained and is expected to maintain in the
coming years," explains Juan José Brugera, Chairman of Colonial. "There are many synergies arising from this
transaction, which predispose us to create a core product that addresses the growth on demand, maximising value
return to our shareholders," adds Brugera.

Full financial backing

The transaction has been fully funded by J.P. Morgan through a bridge financing which includes a stand-by equity
underwriting.

Likewise, the shareholders with representation at the Board of Colonial have expressed their commitment to
support any capital increase taking place in the course of the transaction with up to €250mm at a price not lower
than the volume weighted average price of the month prior to the announcement of the transaction.

Colonial is committed to maintain its current credit rating at a time when the company's debt is trading up in the
markets.

J.P. Morgan is acting as sole financial advisor and is also provider of the acquisition financing to Colonial in
connection with its voluntary tender offer for Axiare.

Ramoén y Cajal is acting as the legal advisor to Colonial.

About Colonial

Colonial Group is a SOCIMI specialized in prime offices listed in the benchmark index of the Spanish stock-
exchange, Ibex 35. It is present in the main business areas of Barcelona, Madrid and Paris with a prime office
portfolio of more than one million m? and an asset value under management of more than 8,600 million euros.

S¥R = IBEX.
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THIS DOCUMENT IS FOR INFORMATION PURPOSES ONLY. IT DOES NOT CONSTITUTE A
REGISTRATION DOCUMENT OR AN INFORMATION PROSPECTUS, AND MUST NOT BE
TREATED AS AN OFFER OF ANY KIND. THIS DOCUMENT MAY NOT BE DISSEMINATED,
PUBLISHED OR DISTRIBUTED DIRECTLY OR INDIRECTLY IN THE UNITED STATES OF
AMERICA, CANADA, AUSTRALIA, JAPAN, SOUTH AFRICA OR IN ANY OTHER JURISDICTION
WHERE THE DISTRIBUTION OF SAME IS ILLEGAL.

This announcement may not be distributed or published either directly or indirectly, totally or
partially, in the United States of America (“USA”) or in any other jurisdiction in which it could
constitute an infringement of legislation applicable to said jurisdiction.

The information set out in this document does not constitute an offer of sale or an offer of purchase
of securities in the USA. The shares or other securities of Inmobiliaria Colonial, SOCIMI, S.A.
referred to in this document have not been and shall not be registered under the USA’s 1933
Securities Act, as amended, and may not be offered or sold in the USA unless they have previously
been registered in accordance with said legislation or are covered by an exemption applicable to
this obligation of registration. There is no intention to register a portion of the bid in the USA, or to
make a public offer of securities in the USA. No monies, securities or any other kind of
consideration are being requested by means of this information, and should any monies, securities
or any other kind of consideration be sent in response to this information, they shall not be
accepted.

The issue, exercise or sale of securities in the bid are subject to legal and regulatory restrictions in
certain jurisdictions. Inmobiliaria Colonial, SOCIMI, S.A. undertakes no liability in the event of an
infringement by a party of such restrictions.

This information does not constitute an offer of sale, or a request for an offer of purchase or
acquisition of any shares, rights or other securities of Inmobiliaria Colonial, SOCIMI, S.A., and no
sales may be made in any jurisdiction in which such offers, requests or sales could constitute an
infringement of legislation applicable to said jurisdiction.

The effectiveness of the bid described in this document is in any case subject to mandatory
authorisation by the Spanish Securities and Exchange Commission (Comision Nacional del
Mercado de Valores). The detailed terms and characteristics of the bid shall be set out in the
explanatory prospectus, which shall be published in the terms stipulated in the regulations
applicable when the aforesaid authorisation has been obtained.



